MEMORANDUM OF UNDERSTANDING
| Between
ALASKA DEPARTMENT OF NATURAL RESOURCES
And
THE ALEUT CORPORATION
To

HOLD CONCURRENT OIL AND GAS LEASE SALES OF STATE AND TAC
LAND IN THE ALEUT REGION &
TO FACILITATE CONSTRUCTION OF A TRANSPORTATION
INFRASTRUCTURE THAT WILL SUPPORT THESE DEVELOPMENT
PROJECTS

THIS MEMORANDUM OF UNDERSTANDING (MOU) is made and entered into by and
between the Alaska Department of Natural Resources (DNR) and The Aleut Corporation
(TAC), collectively referred to as “the Parties.” The purpose of this MOU is to contribute
to the achievement of common goals and objectives of the Parties and to establish an
effective communication framework between the Parties.

Background:

A. The DNR is tasked with managing the State of Alaska’s land in southwest Alaska
and the natural resources contained therein, including oil, gas, and minerals, and
TAC is responsible for managing its 1.572 million acre mineral estate on behalf of
its 3,250 shareholders. _

B. Similar to the North Slope and Cook Inlet regions of Alaska, the Bristol Bay basin
including portions of the Aleut region on the Alaska peninsula has been identified
as having good potential for commercial quantities of oil and gas deposits.

& Any discoveries of, and subsequent development of, commercial quantities of oil,
gas, & mineral deposits in the Aleut region should benefit both the State of
Alaska and TAC’s shareholders.

) Like other mineral deposits, oil and gas resources know no poiltlcal boundaries
and it is often logical and desirable for two adjacent landowners to have similar
land management and leasing programs in place.

E. With TAC'’s support, the Alaska Division of Geological and Geophyswal Surveys

' applied for a 3-year, $700,000 U.S. Dept. of Energy grant to further evaluate the
oil and gas potential of the Bristol Bay basin.

F. The development of transportation infrastructure, as recommended by .the
Southwest Alaska Regional Transportation Plan, such as deep water ports, roads
and airports, along the Alaska Peninsula should make oil, gas, and other mineral
prospects more accessible, and thereby more economically feasible to explore
and develop.
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G. The Alaska DNR, TAC, and BLM have been working collaboratively to rationalize
ANCSA 17(b) and RS 2477 access issues.

H. The Alaska DNR, TAC, and BLM have been working collaboratively to revoke
obsolete federal land withdrawals in the Bristol Bay region.

I TAC supports the construction of an access road from Cold Bay to King Cove.

Agreements:

The term of this MOU will be for five (5) years from the effective date and can be
extended for five-year periods thereafter with the written agreement of the
Parties.

To the extent consistent with their respective interests and statutory or regulatory
responsibilities, or corporate responsibilities, the Parties will work cooperatively
to ensure that exploration and development activities are consistent with the land
management and development plans of both Parties.

The Parties agree that they will cooperate to ensure all development projects in
the Aleut region are pursued in an environmentally responsible manner with
maximum efforts to minimize impacts to fishery resources.

TAC and the State of Alaska will work cooperatively to re-open offshore oil and

~gas prospects to exploration.

Where reasonable to do so, the Parties will endeavor to synchronize the timing of
their oil and gas-leasing schedule for their respective lands.

The Parties will help facilitate the design and construction of a transportation
network that will make oil, gas, and other mineral prospects more acoessﬂale and
inter-connect communities.

The Parties will communicate their development goals to other mterested part;es
in southwest Alaska, such as ftribal organizations, village corporations, and
borough and city governments.

The Parties will not act contrary to applicable laws, regulations, pollcres and
procedures.

To the extent legally permissible, information generated pursuant to this MOU
may be kept confidential when requested in writing by a party to this MOU.
Information released by a party to this MOU must credit the source of the
information.

Where reasonable, the Parties will issue joint press releases on matters related
to-this MOU and will coordinate responses to media guestions.

Notices regarding actions under this MOU will be sent to (for each party):

DNR Commissioner Chief Executive Officer
State of Alaska DNR . The Aleut Corporation
550 W. 7" Ave., Suite 1400 4000 Old Seward Hwy, #300
Anchorage, AK 99501-3561 Anchorage, AK 99503

This MOU may be terminated within thirty(30) days written notice by either Party.
This MOU can be modified upon written consent of the Parties.
Others may become party to this MOU upon written consent of the Parties.
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Tom Irwin, Commissioner
Alaska Dept. -of Natural Resources
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Martha Malavansky
President, TAC
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